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"FRUITFUL RESULTS" OF WORLD FOOD PROGRAM REPORTED 
HKO30111 Beijing CHINA DAILY in English 3 Oct 86 p 1 


[By staff reporter Liu Dizhong] 

[Text] The World Food Programme (WFP) has achieved “fruit 
China through its food aid development projects across the 
delegation touring China as concluded. 


> 


ful results” in 
ountry, a WFP 


The organization has grown into China‘s second largest outside source of 


assistance, behind the World Bank, within the United Nations system. 


The total value of the WFP's commitment to China so far has reached $420 
million for 37 development projects and two emergency projects. Of the 
country’s 29 administrative regions, 23 have received assistance from th 
WFP since 1979. 


The WFP food aid development projects in China have been carried out "vers 

. . id ; . , . 
successfully and impressively,” with obvious social and economic results, 
said Manfred Kulessa, WFP representative in Beijing, after a recent 
inspection tour of projects in Jiangsu, Anhui and Shandong provinces. "I 
think we could show that food can be a forceful and useful tool for 
development,” he added. 


Representatives from Argentina, Australia, Belgium, Canada, the Federal 
Republic of Germany, France, Japan, Sweden, the United States and other 
donor countries to the WFP also participated in the 10-day tour organized 
by the Ministry of Agriculture, Animal Husbandry and Fishery. 


Regular WFP-assisted projects in China involve irrigation and land 
development, forestry, fishery and rural road construction as well as 
water-supply improvements. The projects aim to belp grain production and 
improve the living standard of rural people in economically depressed 
areas and those areas still unable to feed themselves. 


Three new projects are currently being processed tor approval this vear. The 
value of WFP input to these projects is expected to be nearly $60 million. 


198¢ 











WFP aid consists primarily of wheat and other food commodities used as 
incentives for people to participate in self-help development activities. 


To help smooth implementation of these projects, the Chinese Government 
has offered financial, technical and managerial support. Its total 
investment in WFP-assisted projects reached $585 million by the end of 
last year, making up 60 percent of the total. 


Irrigation, drainage and other related iand development activities represent 
a major component cf the total WFP assistance programme to China. Ten 
projects in this field are in full swing in Gansu, Shaanxi, Oinghai, Hebei, 
Henan and Anhui pr Vinces to help solve pr blems caused | soil erosion, 
salinity, land infertility and flooding. 


In a project in Mengcheng, Guoyang and Suixi counties ot Anhui Province, 
more than 17.9 million cubic metres of earthworks have been completed 
over the past two years in the clearance, construction and rehabilitation 
of rivers, canals and ditches. 


Also, 567 new wells were dug, 620 existing ones equipped and 537 kilometre 
ot electric power lines were erected. 


As a result, 40,067 hectares of farmland, or 96.8 percent of the total in 
the project areas, have been protected from tloods and waterlogginz, 
and 59.1 percent of the cultivated land has been effectivel irrigated. 


Last year, food production increased to 3.23 tons trom 2.4] tons pet 


hectare in 1983, or a rise of 33.7 percent. 


With WFP assistance more than 5,250 hectares of sandy wasteland was 
afforested in the first phase of a project in Guangxian and Shenxian 


| 


counties of Shandong Province over the past tiuree years. All the l. 
million fast-growing timber trees in the project areas are doing well 
and about 63,000 cubic metres of timber will be produced annually after 

7 to 10 years. This will bring in an income of 14.5 million yuan (almost 


$4 million) every vear to farmers there. Their average per capita incom 
is expected co increase to about 160 yuan trom the current 104 yuan. 


The afforestation projects also promoted agricultural production and far 
animal husbandry in the areas. 


During the trip, the delegation declared itselt satisfied with China's 
full and effective use of the assistance in the development projects. 


On further cooperation with the WFP, Zhu Peirong, Director of the Foreign 
Affairs Department of the Ministry of Agriculture, Animal Husbandry and 
Fishery, told CHINA DAILY that priority will be given to such fields as 
transformation of grusslands, inland freshwater areas, wasteland and barren 
hills, water conservation, afforestation, improvement of rural roads and 
development of the dairy industry in and around urban areas. 


Those provinces that had not received WFP assistance would be considered 
first for future development programmes, Zhu said. 


/12858 
CSO: 4020/21 2 
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RENMIN RIBAO ON WORKING FOR GOOD HARVEST IN 1957 
HK101458 Beijing RENMIN RIBAO in Chinese 8 Oct 66 p 2 


[Commentator’s article: "Exert Efforts This Year to Reap a Good Harvest 
Next Year") 


[Text] This year, through the efforts of many departments, in particular 

the hard work of the vast numbers of peasants, our country’s grain production 
has ended the decline of output. Following a bumper summer harvest, the 
autumn harvest in most localities is also good. This is an excellent and 
very inspiring tendency. Nevertheless, to rea.ize steady growth in 

grain production, reap a bumper harvest next year, and lay a foundation for 
attaining the two targets of securing an annual output of 900 billion jin 

of grain in 1990 and an annual output of 1,000 billion jin in 2000, thers 

is still a lot of work for us to do. 


Production of summer grain is a kind of work that takes more than 1 year. 

At present, as it is precisely the busy season to do the autumn sowing tor 
next year’s summer grain, millions of peasants are intensely engaging in 

the production activities. Summer grain is decisive in the grain production 
of a whole year, in particular in the main wheat-producing areas in north and 
northwest China. Doing a good job in the current autumn sowing is an 
importzat link in gathering a bountiful grain harvest next year. 


Generally speaking, the autumn sowing work of this year is better than in 
the last 2 years. This is because, first, the leaders attach importanc« 

to it; second, the masses are very enthusiastic for it; and third, we started 
the work early and the progress is relatively rapid. However, we are aiso 
confronted with bigger difficulties than in those years. First, the drought 
is serious and affects many areas, presenting a direct threat to the sowing 
work and the winter crops. Second, due to a lack of agricultural materials 
and especially chemical tertilizers, the amounts of suppiies are much 
smaller than in the previous years, thus restricting the progress of sowing 
and affecting the strengthening of our antidrought capability and the growth 
of crops. We should attach great importance to these unfavorable factors. 


To resolve these issues, most importantly, the governments and CPC 
committees at all levels, in particular at the county level, should 
strengthen their leadership in agriculture. In recent years, we have froed 
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PRC MOVES TO DEAL WITH AGRICULTURAL PROBLEMS 
HK280446 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1231 GMT 26 Sep 86 


[Article by Shi Fu [4258 1133}: “Immediate Agricultural Problems and 
CPC Foresight” ] 


[Text] Hong Kong, 26 Sep (ZHONGGUO TONGXUN SHE)--The total agricultural 
output value in mainland China increased at an average rate of more than 
10 percent each year between 1979 and 1985. In 1984, China's agriculture 
created an all-time record of producing 473.1 million tons of grain and 
5.52 million tons of cotton. 


However, last year's grain output decreased by 28.33 million tons, or 

7 percent, from the level of 1984; and cotton output decreased by 1.36 million 
tons, or 33 percent. It is expected that grain output this year will be 
greater than that of last year, but stili smaller than that in 1984; however, 
cotton output will still be belew the level of last year. That is to say, 
since reaching the peak of output in 1984, mainland China's agricultural 
production has declined for 2 consecutive years. The enthusiasm for 
agricultural production aroused by the household contract responsibility 
system does not seem as high as before. 


A survey made in Jurong county, Jiangsu Province, shows that there are mainly 
four reasons for the reduction in agricu)tural production: First, the 
quality of labor force ergaged in farming has become poorer, with a large 
proportion of young and middle-aged peasants engaging in industry, commerce, 
and transport. Now, people still doing farm work are mainly old people, 
women, and children. They lack scientific and technical knowledge and 
farming experience. Second, most peasants do not want to continue to earn 
their living by farming. Statistics show that just 29 percent of peasants 
are willing to take farming as their main means of livelihood, and the 
remaining peasants only do farm work half-heartedly. Some peasants have 
even given up the farm land contracted to them and engaged in other trades. 
Third, soil quality has declined. Predatory farming operations are now 
rather common. The use of organic fertilizer has decreased sharply and many 
fertile fields have become poor. Fourth, investment in agriculture has 
decreased. Last year, as the prices of farming materials rose in general, 
peasants reduced their investments in farming by an average of 5.7 percent. 











The CPC National Conference of Delegates in September 1985 issued a serious 
warning that “without develop’ng agriculture, there will not be a stable 
national economy; without ensuring grain output, there will be a chaotic 
situation.” This year, the authorities have reiterated that economic 
development must be based on a solid agricultural base and this is a long-term 
strategic principle, and have adopted the following measures: 


First, increasing investment in agriculture. According to reports, in the 
period of the Seventh 5-Year Plan, investment in capital agricultural 
construction and expenditure for agriculture will increase by a substantial 
rate each year. Part of the taxes collected from the profits of township 
enterprises and from industrial and commercial business will be used to 
support agricultural production. 


Second, enacting a law on the management of national land and formulating 
a general program for using land effectively. On the one hand, the law 
will prohibit people from abusing farm land; on the other, the program 
will encourage people to make full use of land and tap the productive 
potential of land in the whole country. According to the recently 
promulgated program, the whole country is to be divided into tive major 
sections for grain production, cash crops production, torestry, animal 
husbandry, and aquatic production, and production bases will be set up. 
The grain production base: will include the Dongtinghu Plain, the Jianghan 
Plain, the Poyanghu Plain, the Chengdu Plain, the Jiangsu and Anhui area 
between the Chang Jiang and the Huai He, and the Songnen Plain and Sanjiang 
Plain in northeast China. These production bases will make tull use of 
their favorable conditions and concentrate manpower, tinancial and 
material resources to develop grain production. 


Third, making great efforts to assist agricultural production. The 
authorities have planned to build a number of large-scale chemical 
fertilizer plants to produce effective fertilizer which mixes nitrogenous, 
potash, and phosphate elements in appropriate proportions. More small 
hydropower stations and methane generating pits will be built in the 
countryside so as to ensure the supply of energy. Subsidies for the 
agricultural production materials will continue tc be given to peasants, and 
prices of fertilizer will be lowered. 


Fourth, spreading and popularizing agriculture technologies and science. 

For this purpose, a "Spark Plan" is now being carried out. This includes the 
establishment of 500 technical model units and the training of a large 

number of technical backbone elements for various rural areas so as to provide 
low-cost or free technical services for peasants. 


The current problems in mainland China's agriculture are mainly caused by 

the lack of a foresight in the past. Now, the authorities have paid attention 
to some farsighted measures and plans. Although this is something like 
"mending the fold after some sheep have been lost,” the remedial measures 

will certainly be effective in preventing greater losses in the future. 


/12624 
CSO: 4007/30 
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LIAOWANG ON RURAL REFORMS, AGRICULTURE 


HK250950 Hong Kong LIAOWANG Overseas Edition in Chinese No 33, 18 Aug 86 
pp 3-5 


[Article by Wu Xiang [0702 62.7], deputy director of State Council Rural 
Development Research Center: ‘ral Reforms and the Agricultural Problem") 


[Excerpts] In-Depth Reforms in the Rural Areas and the Commodity Economy 


About this time last year, grain production declined. There was a decrease of 
more than 50 billion jin, which was quite a significant decrease, in grain 
output. However, the output of industrial crops and the peasants’ income did 
not decrease with the decrease in grain output. In fact, they increased 
rather significantly. Our observation then was that a decrease in grain 
output does not imply the existence of a desperate situation in the rural 
areas. 


What is the situation this year? Since the beginning of the second half of 
last year, we have been stressing anew the problem of grain and the need to 
pay close attention to grain production and to the foundation of agriculture. 
Regarding this, we have adopted a few measures this year. Summer harvests in 
most areas are better than last year. However, according to available 
information, there has not been a significant increase in the peasants’ income 
and it has even decreased in many parts of the country. Although grain output 
this year could be higher than that of last year, it would not be easy to 
bring about an increase in income. This is an important feature of the 
current situation in the rural areas. 


The situation that has emerged in the 2 years since we took our second step in 
carrying out the rural reforms tells us that the rural reforms and rural 
development require that two basic targets be fulfilled. The first is that 
each individual should receive 800 jin of grain. The amount of grain each of 
us receives should increase with the growth of the population. The amount of 
800 jin of grain for each individual is an average figure which indicates that 
having solved the problems of food and clothing, we are in a position to 
provide basic condition for comprehensive economic development. This is why 
this figure must grow with the growth of the population. This implies that 
grain output must reach 900 billion jin or more by the turn of this century if 
each individual is to receive 800 jin of grain. The second target is that the 





peasants’ income steadily increases so that it will come closer to that of 
urban dwellers. These two interrelated targets are of crucial importance to 
the development of the country's economy. Grain is the foundation of 
everything. One must be well fed before one can do anything. Ours is a big 
country with a population of 1 billion. If we cannot ensure an adequate grain 
supply and if our purpose of importing small amounts of grain is not to 
introduce variety but to sustain our existence, we will be in great trouble. 
Similarly, the problem of a steady increase in the peasants’ income is not 
simply a problem of an increase in the income for each peasant. In addition 
to affecting the growth of the national economy, it means an important 
guarantee for the smooth development of the urban reforms. In order to ensure 
that the urban reforms will be smoothly carried out, it is necessary to make 
our rural economic policy stable, that is, to stabilize the domestic market. 
The country's 800 million peasants are both producers and consumers. Peasants 
with great purchasing power mean a most enviable market. Thus, we should 
ensure a steady increase in the output of grain, cotton, oil-bearing crops, 
and other major agricultural products. At the same time, we should make sure 
that there is a steady increase in the peasants’ income. These two things are 
closely related to each other. We cannot afford to stress one at the expense 
of the other. 


We took our first step in carrying out the rural reforms between 1979 and 
1984. Now that the commune system has been replaced by the system of 
contracted responsibilities with payment linked to output and the practice of 
eating from the same big pot has been abandoned, the peasants can keep some 
initiative in their own hands. This means that we have aroused the people's 
enthusiasm for work. This is the most productive factor. The whole world 
acknowledges the success we have scored by taking the first step in carrying 
out the reforms. What to do next? We should make capital, technology, 
resources, manpower, and other important productive elements flow and most 
satisfactorily combine them anew. This means that we should readjust the 
rural production setup and develop commodity production in order to enable the 
rural economy to develop from a self-contained or semi-self-contained natural 
economy into a socialized and specialized commodity economy. 


2. The Problems of Grain and Agriculture 


We have felt the pressure of the grain problem for a long time. Over the past 
20 years or so, there were ups and downs in grain production, and sometimes it 
even remained stagnant; from 1957 to 1977, there was an insignificant increase 
in grain output. However, the population grew rapidly. In 19/78, the per 
capita grain ration was 16 jin less than in previous years. It is true that 
the system of state monopoly for the purchase and marketing of grain did play 
an important historical role in those years. However, it was just a last 
resort. 


The rural reforms that have been carried out since the 3d Plenary Session of 
the llth CPC Central Committee have transformed the peasants into commodity 
producers and grain into a commodity. Thanks to the changes in the systems, 
the peasants now have initiative in their own hands and there have been rapid 











and radical changes in our agricultural production. As a result of the rapid 
and sustained growth of agricultural production, we have been able to solve 
the problems of food and clothing. If the figure 100 billion is considered to 
be one s*ep on a ladder, one can say that we have taken two steps in only 5 or 
6 years. This is something exceeding the expectations of many and it has 
drawn world-wide attention. 


In 1984, grain output was well over 800 billion jin. The increase in the 
output of the major agricultural products has made conditions favorable for 
taking the second step in the rural reforms and led to the problems of 
readjusting the production setup, of diverting manpower, and of discarding the 
syster of state monopoly for the purchase and marketing of various products. 
In 1985, because of the greater variety of industrial crops, the bad weather, 
and the increase in the price of means of production, the peasants’ enthusiasm 
for growing grain was affected in some parts of the country and grain output 
decreased. A considerable portion of the decrease was expected, even in the 
plans. However, the decrease in grain output in 1985 had an effect on 
people's views on the first step in the rural reforms. The different views on 
the decrease in grain output in 1985 were a reflection of the different views 
on the first step in the rural reforms. Our opinion is that one cannot 
evaluate the reforms simply by looking at the data. The great significance of 
the first step in the rural reforms lies in the fact that it has revitalized 
agriculture by putting an end to a rigid system and to the practice of eating 
from the same big pot. Now, our systems, characterized by both centralization 
and decentralization, are very flexible. This is a major success made 
possible by the reforms. We must also realize that economic data always show 
periodical fluctuations. If, without this basic knowledge, one simply thinks 
that an increase in output indicates that the reforms are successful after 
looking at the available data, what will ome think after discovering that some 
figures have become smaller? 


Thanks to the development of what they do in practice, people generally 
realize that the system of contracted responsibilities has brought about 
changes in the rural areas and in the country and facilitated the urban 
reforms. Why is the system of contracted responsibilities so powerful? The 
human factor is the most important of various productive factors, In the 
past, although we had chemical fertilizers and tractors, the peasants had a 
negative attitude. Thus, chemical fertilizers and tractors were either used 
rarely or not at all. After becoming enthusiastic for work, people can very 
effectively use those material production aids that have been accumulated. 


However, there are still people who suggest that grain output will increase 
even if we do not invest much money in the rural areas. In the past few 
years, we did not pay too much attention to the input of the key elements of 
production with the result that there were quite serious irrigation, soil, and 
input problems. As a result of the abandonment of the system of state 
monopoly for the purchase and marketing of various products, grain prices did 
not go up with the increase in the prices of means of production and, in some 
well developed areas, the peasanis were disinclined to produce grain. In 
other words, their enthusiasm for grain production was somewhat affected. 





Since the beginning of last year, another view has been gaining currency. 
This view is that since whatever can be reformed in agriculture has been 
reformed, what remains to be seen is how much money the state will invest. 
This is another extreme view. 


Regarding the problem of the peasants’ declining enthusiasm for grain 
production in some parts of the country, we should make a realistic analysis 
of the specific circumstances. The peasants are still very enthusiastic about 
becoming rich. There is nothing unusual about a drop in their enthusiasm for 
grain production. Now, we are encouraging commodity production and grain 
production is not very profitable. Naturally, the peasants will do whatever 
is more profitable. Does this not precisely indicate that the peasants have a 
commercial sense? 


One should be able to see that material input is good but not necessarily 
always effective. Effective material input is impossible if an economic 
structure that can ensure good results does not exist. 


In addition to readjusting prices and preparing land, we should also pay close 
attention to introducing modern, advanced technology. In the past, we equated 
modernization with mechanization. Now, we have discovered tl.at good strains, 
chemical fertilizers, and many types of advanced technology can contribute to 
the growth of agricultural production. Fundamentally, agriculture should be 
modernized. We should pay close attention to increasing grain output, to 
material input, to preparing land, to building irrigation works, and to 
introducing modern technology. 


3. The Problem of Household Economy 


The development of the rural commodity economy has led to changes in our 
ownership system. At present, various types of economies are coexisting side 
by side in the rural areas. With the exception of land, which is the most 
basic means of agricultural production, about half of the other fixed assets 
are privately owned by the peasants. About half of the peasants’ income is 
derived from family business. Both ownership and management show variety and 
economic combines are formed in varied ways. More and more things are 
involved in the relationship between commodities and currency and are 
exchanged on the market. All this has contributed to the circulation and 
regrouping of the key elements of production. Generally speaking, there is 
now variation in the three things mentioned above in the rural areas. 


Traditionally, the country's cities were responsible for industrial production 
and the rural areas for agricultural production. That was a dualistic 
structure characterized by the separation of the cities from the rural areas. 
Since the application of the system of contracted responsibilities with 
payment linked to output, many peasants have started their own industrial 
careers and the vigorous development of the township and town enterprises has 
spelt an end to the dualistic structure. These enterprises are rapidly 
becoming a very active force in the national economy. Their gross output 
value in 1985 was 230 billion yuan. The peasants should try to make 
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themselves workers. If all its 800 million peasants are involved in food 
production, China will not have a future. 


Macroeconomically, China's township and town enterprises have great strategic 
Significance. We discussed this last year. I will not dwell on it here. In 
the next paragraphs, I will concentrate on the effects of family business on 
the diversion of manpower and, in particuiar, on the situation in Wenzhou. 


Few areas on the coast are as poverty-stricken as Wenzhou. To be sure, given 
the mildiand humid climatic conditions there, Wenzhou is also a land of fish 
and rice with rich mineral resources. People can also breed fish along the 
coast. However, there is not enough arable land in Wenzhou. Both southern 
Jiangsu and the Zhu Jiang Delta area have a large population but little land. 
There is only about a little more than 1 mu of land for each individual in 
these two areas. However, in Wenzhou's nine counties and two districts, there 
is a population of 6.2 million. There is only 4 fen of land for each 
individual. In the past, Wenzhou had little industry and the state did not 
invest much money in it. The state-owned factories and plants there were only 
medium or small enterprises. 


However, Wenzhou has been developing rapidly over the past few years. 
According to many who have visited Wenzhou, it has the greatest number of 
households each with an annual income of 10,000 yuan, tens of thousands of 
yuan, or even 100,000 yuan. About one-third of the people living in Wenzhou 
have become rich. On the bases for the production and marketing of the 10 
major special products, the per capita income is more than 1,000 yuan. There 
are about 6,000 householder in Liushi. Or them, more than 1,200 are 
10,000-; uan households, 6) are 30,000-yuan households, and several are 
50,000-yuan households. 


In the past, Wenzhou was a poverty-stricken area. Its people used to go to 
other parts of the country to do business, to fluff cotton, to be cobblers, 
works, and miners, and to do whatever they were capable of doing. The people 
there have a business tradition behind them. 


What makes Wenzhou different from southern Jiangsu is that in the course of 
the development of its commodity economy, its household industry, not its 
township and town enterprises, plays a dominant role. Wenzhou has a rural 
population of more than 5 million. About 133,000 rural households and more 
than 400,000 employees are involved in household industry. In 1985, its gross 
output value was 1.136 billion yuan. There are also people employed in 
various commercial services, including the transportation, purchasing, and 
marketing services. Therefore, there are actually more people employed in 
household industry than the above number. More than 270,000 people and 
100,000 purchasing specialized households are working away from their 
hometowns in Wenzhou. They remit much money back to their hometowns each 
year. They can develop production with this money. In addition, they also 
bring back much economic information. 
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Although other localities also develop household industry, however, none has 
established a specialized market as quickly as Wenzhou. But why? An 
important reason is that Wenzhou has 100,000 sales representatives. As 
competent workers in the commercial field, they are observant and alert. 
Whenever they see arything good, they sign contracts as quickly as possible. 
Markets and contracts are their main concerns. Thanks to their efforts, many 
marketable small commodities produced by Wenzhou have become best-selling 
commodities. These people enjoy great success and have established themselves 
in Wenzhou. 


Thus, it can be seen that competent workers are a key “actor in regrouping 
various key elements of production. China has much manpower and a huge amount 
of surplus labor, however, much of this surplus labor is unemployed. Wenzhou 
has been able to establish a specialized market simply because its competent 
workers are good at identifying marketable products. Competent workers, as a 
key element of production, are in short supply in the course of the develop- 
ment of our planned commodity economy. It is necessary to stress the role of 
competent wcrkers. Competent workers are absolutely indispensable to the 
development of commodity production in ther rural areas. If we have neither 
capital nor technology, competent workers can bring them along. With 
competent workers, we can establish a market despite transportation and 
communication difficulties. 


4. The Market Problem 


Our socialist economy is a planned commodity economy. One objective of the 
current rural reforms is to introduce some regulatory market mechanisms that 
meet socialist requirements. Planned market regulation is an innovation 
concerning our rural economic structure. In the past, we stressed our planned 
economy and rejected commodity economies. At the most, we could only allow 
commodity production and exchange to develop within certain limits. 


As a result of the application of the system of state monopoly for the 
purchase and marketirg of various products, the country has a close, 
monopolistic circulation system. We were used to producing goods in 
accordance with the plans without taking demand into consideration. Now that 
we have opened up the market, we face the problem of how to regulate the 
interests of various parties in the market. This is a major problem. We can 
only try to gain experience by conducting experiments. 


Now, it is necessary to conduct theoretical research and to sum up the masses' 
practical experience. The leaders should permit experimentation. It is 
inevitable that in such a backward country as ours, there will be many 
transient things in the course of the introduction of a commodity economy. 
Some people are worried that we are proceeding in the wrong direction by 
taking the capitalist road. Others do not have the courage to take the lead. 
They are worried that people may accuse them of taking an about turn. This is 
incorrect. We should permissively allow many things to coexist side by side. 
However, we should properly guide them. Our criterion is whether they are 
favorable for the circulation and regrouping of various key elements of 
production and the development of a planned commodity economy. 
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URBAN RESIDENT'S FOOD EXPENDITURE INCREASES 
HKO11353 Beijing ZHONGGUO XINWEN SHE in Chinese 0321 GMT 30 Sep 86 


[Text] Beijing, 30 Sep (ZHONGGUO XINWEN SHE)--The per-capita outlay of 
China’s urban residents on food over the last few years has increased at an 
annual rate of 6.3 percent. Their per-capita outlay was registered as 179 
yuan in 1978 and amounted to 390 yuan in 1985. 


Putting aside the price rise factor, the increase in outlay indicates that 
their standard of living is rising. A look at the food consumed suggests that 
grain consumption has dropped and the consumption of nonstaple food such as 
meat, poultry, eggs, and marine products has risen by a large margin. The 
consumption of nonstaple food in 1985 increased by 60 percent over 1964. 


Urban residents’ clothing needs have changed from low to medium and high 
grades. Their per-capita outlay on clothing articles last year was 112 yuan, 
an increase of 66.3 percent over 4 years ago. The consumption of cotton 
fabric has dropped by a large margin, ad a large increase has been registered 


in the consumption of woollen goods, silk, sad ready-made clothes. 


Apart from possessing the “old four articles” (bicycle, wrist watch, sewing 
machine, and radio), urban residents can now afford the “new five articles," 
that is, television sets, washing machines, recorders, cameras, and 
refrigerators. Over the last 4 years, the outlay of every 100 urban house- 
holds on the “new five articles” has increased twofold. 


A report in JINGJI RIBAO today says that urban housing conditions have 
gradually improved and that spiritual and cultural life has been further 
enriched. Last year, the per-capita outlay of urban residents on recreational 
articles was 55 yuan, an increase of 320 percent over 1978. 
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HARNESSING YELLOW RIVEP VITAL FOR DEVELOPMENT 
OW170806 Beijing XINHUA in English 0639 GMT 17 Oct 86 
("News Feature: Yellow River Becomes Vital Water Source”--XINHUA headline] 


[Text] Jinan, 17 Oct (XINHUA)--The Yellow River, notorious for its 
catastrophic floods in the past, has become a vital source of water for 
northern China‘'s people, agriculture and industry. 


According to members of the Yellow River Conservation Committee, peopl« 
in northern China use 48 percent of the river's annual flow -- about 
27 trillion liters of water -- for drinking and production. 


China‘s second longest river, the Yellow runs through seven provinces and 
two autonomous regions. Since the 1949 liberation, development projects 
have quintupled irrigation facilities to divert water to 4.6/ million 
hectares of agricultural fields a year. 


Before 1949, the river on average overran the dikes of its lower reaches 
twice every three years. 


Because of fear of floods, people who lived in the lower reaches traditionally 
did not dare build sluice gates in the dikes. 


But since liberation, they have built 72 sluice gates and culverts, 55 siphon 
projects and 65 pump stations on the river. They annually divert enough 
water to irrigate 1.6/7 million hectares. 


Expanded irrigation facilities in western and northern Shandong province in 
east China have helped boost grain output from 5.9 million tons in 1975 

to 9.56 million tons in 1985, and cotton output from 95,000 tons to 

871,000 tons. Provincial authorities say expanded irrigation generates more 
than 400 million yuan (105 million U.S. dollars) a year in additional 
agricultural revenue. 


At the same time, they say, more than 10 million people have come to depend 
on the river as a source of drinking water. 











The Shengli oilfield in Shandong, China‘s 
nearly 2,000 liters of Yellow River water 
Altogether, the oilfield used 300 billion 
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EXPERTS INCREASE YIELD OF UPLAND CULTIVATED ARZAS 
OW150430 Beijing XINHUA in English 0241 GMT 15 Oct 86 


[Text] Nanjing, 15 Oct (XINHUA)--China's cultivated uplands in tropical 
and subtropical areas have been improved to yield more for the increasing 
population. 


Of China's 2.18 million hectares of land in the areas, 1.50 million hectares 
cannot be irrigated, covering 14 provinces and cities along in the Yangtze 
River, said professor Zhao Qiguo, director of the Nanjing-based soil 
research institute under the Chinese Academy of Sciences. 


“But its experts have achieved something in improving the dry soil in the 
tropical and subtropical land, which is usually low-yield owing to the 
aridness and acidity," Zhao said. 


Helped by experts, farmers in south China's Guangdong and Hunan provinces, 
western China's Sichuan province and east China's Zhejiang province, China's 
main fruit producers, have improved their land by spraying lime powder and 
using fertilizers with more boron and calcium, according to Zhao. 


"As a result, the orange and plum harvests have increased by 30 percent 
over two years ago, and the quality of fruit has also improved," Zhao said. 


The fields have also yielded more crops thanks to crop rotation with 
leguminous and grain crops, Zhao said. 


Since 1980, about 3,000 soil experts in the tropical and subtropical areas 
have been conducting a general survey of the land, checking the quality and 
quantity of the land which produces 42.7 percent of China's grain and 
contains 45 percent of the nation's trees. 


A soil expert, professor Stephen F Dowdle, ex-officer of the Food and 
Agricultural Organization of the United Nations, said that China hes made 
effective efforts in the utilization of the dry land in the tropical and 
subtropical areas. 


"This has offered valuable experience to other tropical and subtropical 
countries," he said while attending an international conference on the 
management and fertilization of upland soils held in Nanjing last month. 


There are 1.6 billion hectares of farmland throughout the world, of which 
92 percent are not irrigated. 
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NONGMIN RIBAO ON HOUSEHOLD FARMING EFFICIENCY 
HK270957 Beijing NONGMIN RIBAO in Chinese 9 Aug 86 p 1 


[Commentator’s article: "Do Not Set Economies of Scale Against Household 
Operation and Management"™] 


[Text] There is a need for the integration of economies of scale with house- 
hold operation and management in the process of modernizing our country's 
agriculture, making agricultural production specialized, and producing more 
marketable agricultural products. It is also an important goal in our 
efforts to further improve the output contract responsibility system. 


Since the structure of “triple ownership with production teams as basic units” 
was replaced with the dual structure based on the household output contract 
system, household operation has shown its marvellous efficiency. It has given 
full vigor and vitality to our agriculture, which was stagnant for a long 
time, and in a short period of a few years our agriculture has scored 
achievements that attract the world’s attention. However, the output contract 
responsibility system still has a certain degree of egalitarianism in the 
aspect of utilizing land resources, although it corrects the egalitarian 
practice in the aspect of income distribution. In many areas, fields are 
contracted to households equally according to the number of people and are 
divided into too many small pieces. This will not achieve the good results of 
economies of scale. In the past 2 years, many people have been thinking about 
and exploring ways to solve the contradiction between household operation and 
economies of scale. 


Some comrades may set economies of scale against household operation and 
regard them as incompatible with each other. So they hold that another 
economic structure should be estabiished to gradually replace the current 
structure based on household operation. This is a one-sided viewpoint. 


We should certainly ensure economies of scale, because they are favorable to 
the change from a self-supporting economy to a commodity economy and from a 
small-scale commodity economy to a large-scale commodity economy. According 
to surveys, at our present technological level, if each person in the 
countryside merely conducted farming on 1 mu of land, almost no farm products 
could be sold on the market; but if each person handled 6 mu of land, the rate 
of marketable agricultural products would increase to 80 percent. However, we 
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can seek economies of scale by negating the economic structure based on 
household operation. Household operation is a form that the Chinese peasants 
are familiar with and accustomed to. It has the advantages of integrating 
producers and business operators and combining responsibilities with rights 
and interests. So it can better arouse the peasants’ sense of responsibility, 
can promote intensive farming operations, and can accelerate the development 
of productive forces. At present, the potential of household operation is 
still far from being fully tapped. So we should not negate this form; 
instead, we should take measures to further develop and improve it and to 
overcome its defects. If household operation is negated under the excuse of 
ensuring economies of scale, we will very probably backtrack to the old path 
of “large-scale public ownership” under the system of the “people's communes” 
and repeat the mistakes we committed in the past. 


Can we maintain the household operation form and achieve the results of 
economies of scale at the same time? Yes, we can do so. The key is that we 
should have 4s correct understanding of economies of scale. The process of 
modern agricultural development shows that the concept of economies of scale 
has changed along with technological progress and the specialization and 
socialization of production. According to the traditional viewpoint, 
economies of scale mainly depend on a large area of land being handled and on 
the use of machines so as to raise labor productivity, the rate of marketable 
products, and the rate of profits. From the modern point of view, economies 
of scale are mainly based on the appropriate combination of all production 
factors. Apart from the area of land, the quality of land, the technological 
level of the farming machines, the input of energy, the use of new 
technologies, and the management skills all affect economies of scale. 
Meanwhile, the local and current state of production specialization and 
socialization is also an important factor. Now, according to the tendency in 
agricultural production, the area of land is no longer the sole factor in 
economies of scale; instead, better economic results and higher economic 
efficiency must be achieved through increasing investment in a certain area of 
land rather than through expanding the area of land. Therefore, we should not 
hold the outdated viewpoint that “the bigger the better” and that “the bigger 
area of land represents the advanced, and the smaller area of land represents 
the backward,” and treat household operation from thi viewpoint. In fact, 
household operation can reach an appropriate scale am achieve rather high 
economic efficiency. 


To sum up, the area of land, the technological level, and the state of 
specialization and socialization are all important factors that affect the 
results of economies of scale. Therefore, if we are trying to overcome the 
limitations of household operation and enable household operation to have the 
advantages of economies of scale, we should do something in the fol lowing 
three aspects: First, we should develop nonfarming industries in the 
countryside so as to shift part of the rural labor force out of the farming 
industry, and should encourage shifting more land into the hands of able 
farmers. Thus, households specializing in farming on a larger area of land 
and household farms will appear. Second, we should promote the extensive 
adoption of new technologies and quicken the pace of changing traditional 
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agriculture to modern agriculture so as to turn household operation into new- 
type technology-intensive farming production. Third, we should develop 
specialization and socialization of our agricultural production by 
establishing a sound service system to provide peasants with both 
preproduction and postproduction services they need in their household 
operation. By doing a good job in these fields, we will be able to integrate 
economies of scale with household operation. 
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FREE MARKETS SURPASS STATE MARKETS IN VEGETABLES 
HK250238 Beijing CHINA DAILY in English 25 Aug 86 p 3 


[Text] Free markets have replaced state-run shops to become the top retail 
supplier of vegetables in urban areas, ECONOMIC INFORMATION reported 
yesterday. 


In the first half of this year, free markets in 70 cities sold 1.8 million 
tons of vegetables, surpassing retail sales of state-run green grocers by 42.5 
percent. 


According to a sample survey of free markets in 70 selected larger cities, the 
State Industrial and Commercial Administration estimated that free markets in 
urban areas earned 938 million yuan ($253 million). 


The paper said state groceries have failed to compete with free markets mainly 
because of poor management. After the state lifted its monopoly on sales of 
farm produce in the first half of last year, state shops had difficulty 
finding sources of vegetables, while private vendors managed brisk business 
with vegetable farmers. 


Farmers found they could sell their crops to the traders at more favourable 
negotiated prices and in more variable quantities. 


Higher management costs was another handicap for state shops, which usually 
have to pay state business and transport taxes. 


Meanwhile, according to CHINA COMMERCE NEWS, prices of grain on free markets 
have been rising since last September when the country reported a 25 million 
ton drop in grain production due to reduced acreage, natural disasters, crop 
diseases and pest infestations. 


In the first half of this year, the per-kilo average price of grain was 0.74 
yuan, 24 percent over the same period last year. Rice was selling for 0.75 
yuan, a 22 percent increase; corn, 0.46 yuan, a 33 percent increase; and 
soybeans, 1 yuan, an 18 percent increase. 


20 











But prices of most other goods on free markets gradually stabilized. The 
prices of pork and eggs remained the same, while those of beef and mutton 
continued to rise. 


According to a sample survey of 276 urban and rural markets around the 
country, the State Industrial and Commercial Administration estimated that 
the business volume of free markets reached about 5.1 billion yuan ($1.4 
billion), a record increase of 52 percent over the same period last year. 


Next to vegetables, the second most-transacted product was eggs at 159 million 
kilos, followed by pork at 225 million kilos; grain at 259 million kilos; and 
cooking oil at 6.72 million kilos. 
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SCIENTISTS USE INSECT VIRUS FOR FOREST PESTS 
OW282129 Beijing “INHUA in English 1540 GMT 28 Aug 86 


[Text] Beijing, 28 Aug (XINHUA)--Scientists at the Shanghai Insect Research 
Institute have succeeded in using an insect virus to control forest pests 
along the gigantic shelterbelt known as the "Great Green Wall" that astrides 
northeast, north, and northwest China. 


The new method, described as cheap and effective, may replace the old method 
of aerial spraying of pesticides which cause environmental pollution and kil] 
beneficial organisms. 


The research project was carried out by the Shanghai institute in cooperation 
with an experimental forest farm in Shuangliao County, Jilin Province, from 
1980 to 1982, when the farm was infested by oriental and white satin moths. 


Experiments over the past 3 years showed the application of the virus killed 
YO percent of the insects within about a week's time at an appropriate 
temperature. 


This is more efficient than insecticides, said Zhu Guokai, insect virus expert 
and director of the Shanghai insect Research Institute. The virus is harmless 
to human beings, animals, and other useful insects, he said. 


Over the past few years, the method has been applied to more than 4,/00 
hectares, he said. 


The forest farm reported that the method had aiso saved 80 percent of the 
labor required by chemical methods and prevented a loss estimated at 3.13 
million yuan. 


The Shanghai institute is planning to mass-produce the virus to be applied in 
protecting the mammoth forest belt projects in the northern part of China. 
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AMPLE VEGETABLES IN URBAN AREAS--Beijing, 9 Oct (XINHUA)--With cabbage and 
other autumn vegetable crops healthy and plentiful, urban residents in north 
China will have ample supplies of vegetables this winter and next spring, 
officials from the Commerce Ministry predicted today. According to 
preliminary statistics, farmers planted autumn vegetables on nearly 

84,000 hectares in Beijing, Tianjin and 47 other cities in the area this 
autumn--nine percent more than last year. According to contracts signed 
earlier this year, south China farmers will supply 420,000 tons of vegetables 
to north China's cities throughout the winter, 120,000 tons more than in 1985. 
State-owned stores in 32 of China's larger cities, including Beijing, 

Tianjin and Shanghai, sold 2.46 million tons of vegetables in the first 

eight months of this year, up 15 percent from the same period in 1985. 

[Text] [Beijing XINHUA in English 1725 GMT 9 Oct 86 OW] /12624 


REPORTS ON AQUATIC PRODUCTION--Beijing, 10 Oct (XINHUA)--A new marketing 
technique allowing the buying and selling of China's aquatic products to be 
controlled by market prices has resulted in significant production increases. 
According to today's PEOPLE'S DAILY, China's aquatic products have continued 
to increase and reached 3.97 million tons by August, which is 670,000 tons 
more than the same period last year. Experts anticipate China, which produced 
six million tons of aquatic products in 1984 and seven million in 1985, 

will produce eight million tons by the end of this year. Aquatic products 

in fresh water cultivation have increased by 30 percent compared with 

last year, the paper said. As for sea water aquatic cultivation, China yielded 
310,000 tons so far this year, 33,000 tons more than the same period last year, 
the paper reported. In marine fishery, China sent a fishing fleet to western 
Africa for the first time last year, and the fleet returned fully loaded. 

This year, China fishermen are ready to go to the Alaskan Bay and the 

Atlantic Ocean. [Text] [Beijing XINHUA in English 1505 GMT 10 Oct 86 OW] 
/12624 


STATISTICAL BUREAU SEEKS COTTON EXPANSION--Beijing, 17 Oct (XINHUA)--The State 
Statistical Bureau has proposed that China expand the areas under cotton 

and slightly cut the sown acreage of grain crops, the ECONOMIC DAILY reported 
today. The bureau said that the country should increase its cotton-growing 
areas to five million hectares while keeping its grain areas at 110 million 
hectares. Meanwhile, efforts should continue to increase the per unit output 
of grain, the bureau suggested. Thanks to increasing grain area by 1.9 percent 
this year to 110.9 million hectares, the grain output this year is expected 
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to increase by 7.5 million tons, bringing the annual total to 

386.5 million tons. But the areas under cotton were cut from 5.14 million 
hectares to 4.41 million in 1985, and this might result in the cotton supply 
falling short of market demand. The bureau called for increases of 

five million hectares of cotton growing area while maintaining the area 

for grain crops at 110 million hectares next year. [Text] [Beijing XINHUA 
in English 0256 GMT 17 Oct 86 OW] /12624 


AID PROJECTS PROVIDE FOOD, JOBS--Beijing, 15 Oct (XINHUA)--Fish ponds built 
with help from the World Food Program (WFP) began producing with an average 
output of 2,600 kilos of fish per hectare. The WFP began to help China 
construct five aquatic projects in 1983 with aid in the form of 280,000 tons 
of wheat, said an official from the Ministry of Agriculture, Animal 
Husbandry and Fisheries. Locations of the projects include Honghu lake 

in east China's Jiangsu province, the low-lands of Hangzhou Bay in east 
China's Zhejiang province, the low-lands of the Tianjin suburbs, and also, 
for sea-water cultivation, the Bohai Bay of east China's Shandong 


and Hebei provinces, according to the official. "After the completion of 
these projects,” the official said, "The fish ponds can supply the market 
with another 30 million tons of fresh fish." In addition, the 4,000 hectares 


of land around the ponds and farms can be used to plant trees and other 
fodder crops. And the five projects provide permanent jobs to about 

90,000 to 100,000 people and temporary jobs to another 30,000 or 40,000, the 
official said. The Chinese government sets much store by WFP and has done 
what it can do to guarantee the construction of the projects, the official 
said. [Text] [Beijing XINHUA in English 1609 GMT 15 Oct 86 OW] /12624 


FEED EXPORTS--As of the end of July, the Shandong branch of the National 
Native Produce and Animal By-Products Import and Export Corporation haa 
earned $45,540,000 U.S. in foreign exchange from feed exports. As of the 
end of July, the National Native Produce and Animal By-Products Import 
ana Export Corporation had earnec $285,000,000 U.S. trom feea exports, 
Surpassing the annual plan. Twenty of the corporation's 29 branchs have 
fulfilled the annual export plan. [Excerpts) [Beijing GUOJI SHANG BAD 
in Chinese 28 Aug 86 p 1) 
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FISHING RESOURCES EXHAUSTED OFF SOUTHEAST COAST 
HK210651 Hong Kong ZHONGGUO TONGXUN SHE in Chinese 1219 GMT 19 Sep 86 


[Report: “Economic Fish Resources in China's Donghai Seriously Strained"-- 
ZHONGGUO TONGXUN SHE headline] 


[Text] Shanghai, 19 Sep (ZHONGGUO TONGXUN SHE)--According to a conference 
held in Zhejiang's Zhoushan not long ago on fishing in the coming winter 
season, the fishery resources in Donghai [East China Sea] which traditionally 
had an economic value are becoming exhausted. 

a 
In the first half of this year, the total output of yellow croakers, smal] 
yellow croakers, and cuttlefish in Donghai, which are valuable, accounted for 
only 1.98 percent of the total offshore catch within the Donghai region. It 
was only half of the output in the first half of last year. However, the 
output of shrimp, crabs, and pomfrets increased rapidly. In the spring and 
summer fishery seasons this year, the output of shrimp, pomfrets, and cutlass 
fish accounted for 47 percent of the total fishery output in the Zhejiang 
fishing ground and the output of tralwed shrimp alone already exceeded the 
output of yellow croakers, small yellow croakers, and scuttlefish put 
together. 


According to an analysis made by some experts, it is obvious that as a result 
of intensive fishing, several types of fish are being outnumbered and replaced 
by others. However, this replacement is a replacement of high-class fish by 
lower-class ones and this indicates that with a lower position on the food 
chain, the fish caught in the future will have a lower quality. 


The present situation is a result of changes in natural conditions and of 
plunderous catching. 


The responsible persons of the Shanghai Municipal Aquatic Products 
Administration and the Jiangsu, Zhejiang, and Fujian Provincial Aquatic 
Products Administrations, who attended this conference, called on the fishing 
grounds under their jurisdiction to strictly"implement the fishery law," which 
was put into effect on 1 July this year, and to properly protect offshore 
fishery resources. 
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6 November |] 986 


TRANSPROVINCIAL AFFAIRS 


BRIEFS 


SHAANXI, GANSU WHEAT VARIETIES--Beijing, 18 Sep (XINHUA)--Farmers in 
Shaanxi and Gansu provinces have grown two new varieties of wheat that 

have proven resistant to drought in tests on nearly 47,000 hectares. 

Called varieties "702" and "7125" by scientists, the new strains enabled 
farmers to more than double their harvest compared to 6 years ago, before 
test planting began. [Text] [Beijing XINHUA in English 1108 GMT 18 Sep 86 
OW) /12858 


LIVESTOCK INCREASE--Beijing, 10 October (XINHUA)--Xinjiang and Inner Mongolia 
Autonomous Regions, China's major pastoral areas, report an increase in 
livestock production this year. The ECONOMIC DAILY reports today that 
Xinjiang had 35.86 million heads come into fold between June last year to 
June this year, up 520,000 head or 1.48 percent over the previous year. 

The number of sheep and cattle available for sale in the region increased 

by 11.5 percent in the first half of this year as compared to the same period 
last year. The number of pigs that went to market was up 12.6 percent. 

The output of dairy products jumped 31 percent while the amount of wool 
sheared registered a 9 percent increase over the same period last year. 
According to the INNER MONGOLIA DAILY, a local newspaper, Inner Mongolia 
had 38.82 million breeding livestock, 462,000 more than last year. All 

these increases occurred despite a number of natural disasters last winter 
and spring. INNER MONGOLIA DAILY attributed the good results to scientific 
breeding, expansion of livestock-breeding in farming areas and rearrangement 
of livestock according to market needs. [Text] [Beijing XINHUA in English 
0727 GMT 10 Oct &5 OW] /12858 
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6 November 19806 


ANHUI 


SRIEFS 


CREDIT COOPERATIVE FUIIDS--As of the end of June, deposits in credit 
cooperatives in the province amounted to 2.268 billion yuan, a net 
increase of 256 million yuan in the first half of the year, and a more 
than 156 million yuan increase over the same period last year. Savings 
deposits were 1.7 billion yuan, an increase of more than 100 million yuan 
over the same period last year. The amount of loans recallea were 574 
million yuan, accounting for 43.9 percent of the loans grantea during the 
period, and the rate of recovery increased 24.7 percent over 1984. 
Because deposits increasea rapidly, and more loans were recallea, the 
amount of loans the credit cooperatives borrowed from banks decreased 66 
million yuan over the same period last year. Based on statistics, creait 
cooperatives in the province allocated 920 million yuan to support grain 
production, accounting for 70.2 percent of the amount allocated for 
agriculture. (Excerpts; [Beijing NONGCUN JINRONG [RURAL FINANCE] No li, 
1 Sep 86 p 30) 


RURAL SAVINGS--As of the end of August, the amount of deposits in 
agricultural banks and credit cooperatives in Anhui was 43.977 billion 
yuan, of this amount, peasant savings were 2.228 billion yuan, an 
increase of 486 million yuan and 478 million yuan respectively over the 
ena ot last year. Peasant per capita savings were 5U.1l yuan, a net 
increase of 10.75 yuan over the end of last year. [Excerpt] (Hefei ANHUI 
RIBAO in Chinese 20 Sep 86 p 1) 


CSO: 4007/29 
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JPRS-CAG-86-038 
6 November 1986 


FUJIAN 


PROVINCE FACES SERIOUS SOIL EROSIGN 
HKO30405 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0314 GMT 28 Aug 86 


[Text] Fuzhou, 28 Aug (ZHONGGUO XINWEN SHE)--In Fujian Province, which used 
to be called “a vast land of magnificent mountains and rivers," the issue of 
soil erosion is becoming more and more serious. At present, the area of soil 
erosion covers 20.33 million mu, accounting for 11 percent of the total 
farmland in the province. 


The denudation of forests is the main cause of the soil erosion. In «ddition, 
the building of terraced fields and stone pits and highway capital cunstruc- 
tion have also resulted in soil erosion over large areas. According to 
Statistics, the area of soil erosion in Fujian Province has increased by 200 
percent over the late 1950's. The number of counties suffering from serious 
soil erosion has increased from 22 in the 1960's to the present 47. On 
average, 80 million tons of soil in the province are eroded each year. 


This serious soil erosion has had a series of bad consequences in Fujian 
Province, such as the imbalance of ecological equilibrium, the decrease of the 
quality of farmland, the obstruction of communications and transportation, and 
so on. At present, the sand content of rivers like the Jiulong Jiang, Jin 
Jiang, Min Jiang, and so on has increased by 100 percent to 200 percent over 
the 1950's, resulting in silt in the reservoirs, the rise of river beds, and 
frequent floods, and droughts affecting navigation. 


On average, the Jiulong Jiang valley used to have only one flood in every 22 
years. However, in the last 35 years, it had one flood every 3 and 1/2 years. 
More seriously, during the 6 years from 1981 to this year, it has already had 
five floods. 


In northern Fujian which was seldom affected by flood or drought, there is now 
a phenomenon that "a flood can be formed by a single day's rainfall and a 
drought will occur with no rain for 3 days." 


The issue of serious soil erosion is causing concern to the responsible 
departments in Fujian Province. In recent years, the province has adopted 
various measures like planting trees on mountains, afforestation, growing 
grasses, and so on, to reduce the soil erosion. Last year, the province grew 
nearly 200,000 mu of grasses. Moreover, it also checked the practices of 
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building terraced fields and quarrying mountain stones, which affect the 
ecological equilibrium. It is learned that Fujian Province plans to convene 
an afforestation and water and soil conservation meeting for five rivers (the 
Ming Jiang, Jin Jiang, Jiulong Jiang, Ding Jiang, ani Cai Jiang) in September 
to study the countermeasures for attaining water and soil conservation and 
afforesting the areas along these rivers. 
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6 November 1986 


FUJIAN 


BRIEFS 


COUNTIES' IMPROVEMENT--Beijing, 11 Sep (XINHUA)--Eleven of the poorest 
counties in Fujian Province reported higher grain output, industrial output 
value, and local government revenues during the first 6 months of the year. 
Compared to the same period in 1985, grain output grew 3 percent to 13,100 
tons, industrial output value was up 18.08 percent to 310.45 million yuan 
(U.S. $83.9 million), and revenues increased 16.21 percent to 52.52 million 


yuan (U.S. $14.2 million). [Text] [Beijing XINHUA in English 0751 GMT 
ll Sep 86 OW] /9599 


CSO: 4020/13 
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JPRS-CAG-86-038 
6 November 1986 


GANSU 


MORE LAND ALLOTTED FOR GRASS, LESS FOR GRAIN 
OW270809 Beijing XINHUA in English 0601 GMT 27 Aug 86 


[Text] Beijing, 27 Aug (XINHUA)--Gansu Province in northwest China has 
accelerated its agricultural development by scaling down unproductive efforts 
to grow grain and emphasizing grass for livestock. 


Since the emphasis on developing grazing land began 3 years ago, according to 
provincial authorities, farmers there have planted grass on 933,000 hectares. 
In addition to supporting livestock, the grass has helped limit soil erosion 

on the western end of the arid Huangtu plateau, where Gansu is located. 


"The move to grass allowed Gansu's agriculture to be in better harmony with 
the natural environment," the authorities said. 


As a result, the output value of livestock farming in the province has risen 
57 percent over the last 3 years to 880 million yuan (U.S. $238 million), and 
the annual grain harvest over the period rose 12 percent to 5.3 million tons, 
even though grain areas had been cut back by 666,000 hectares. 


/9599 
CSO: 4020/13 
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6 November 1986 


GANSU 


CIRCULAR ON DROUGHT, AGRICULTURAL PRODUCTION 
HK180207 Lanzhou Gansu Provincial Service in Mandarin 1100 GMT 17 Sep 86 


[Text] The provincial government recently issued a circular urging all 
localities in the province to base their work on fighting drought and to 
firmly grasp agricultural production this autumn and winter. 


Since mid-July, most areas in the province have had very little rainfall. The 
temperature was fairly high and the air was dry. All this was harmful to 
agricultural production. According to incomplete statistics, some 5.5 million 
mu in the province were hit by the drought. It is predicted that rainfall in 
the province during the next 2 months will be lower than that in the same 
period of previous years. 


The circular demands that all localiites take immediate action and firmly 
grasp all tasks in agricultural production this autumn and winter, and focus 
on preventing and fighting drought. 


The circular points out that in order to bring into full play the role of 
existing water conservation facilities in fighting drought and developing 
production this autumn, all localities, while grasping the building of key 
water conservation projects, must improve the management of existing water 
conservation facilities, put coordinated renovation into first place, resume 
the operation of previous water conservation faci'’ities, and increase 
irrigation efficiency. In the meantime, all locaiities must continue to grasp 
autumn ploughing, tractor ploughing in particular, increase the ability of 
arable land to retain water and protect crops; seize the time before the first 
frost to launch a drive of farmland capital construction; and fulfill this 
year’s task for [words indistinct] in quantity and quality. 


The circular also demands thet all relevant departments and production units 
closely cooperate with each other, try every means to secure the supply of 
various goods, and provide good service so as to meet the needs in agricul- 
tural production and strive for better results in agricultural production in 
the next year. 


/9599 
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GANSU 


BRIEFS 


CROP ROTATION PROJECT--Lanzhou, 5 October (XINHUA)--After visiting an 
agricultural region along the west bank of the Yellow River in Gansu province 
this month, scientists from all over China agree that a crop rotation project 
has been successful. With the help of local scientists, peasants in north- 
western Gansu province have planted 67,000 hectares of grass annually for the 
past three years. The grass planting project was organized by Lu Fuhai, an 
assistant research fellow working at Gansu Agricultural Academy, and 100 
experts of agriculture and animal husbandry. By going to peasants’ homes, 
experts taught them to make full use of land by planting fodder after wheat 
crops have been cut down. During the autumn months, heat and sunshine in 

the region are not enough to sustain another grain crop. And they have chosen 
grass breeds belonging to the pulse family, which can withstand frost and 

grow quickly. As a result, the peasants now enjoy two harvests a year, and 

the soil is fertilized by the pulse grass which supplies nitrogen. The 
peasants in this region now earn 30 million yuan (8.1 million U.S. dollars) by 
planting fodder every year. With the introduction of the new crop, profits 
from cattle raising will increase 10 times or more. At the same time, the 
local government and research institutions have opened training courses, 
attracting some 26,500 peasants to learn the technique of planting fodder. 
[Text] [Beijing XINHUA in English 0130 GMT 5 Oct 86 OW] /12858 


CSO: 4020/21 
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6 November 1986 


GUANGDONG 


BRIEFS 


HAINAN COFFEE PRODUCTION BASES--Since the beginning of last year, the Hainan 
regional government has successively appropriated a special fund of 900,000 
yuan to build two coffee production bases in the eastern and western parts. 

To carry out the plan for cultivating coffee on 200,000 mu throughout the 
region during the 7th 5-Year Plan, the Hainan administrative regional 
government decided to build two coffee production bases last year, one in the 
eastern part with Xinglong Huaqiao Farm and state-run farms in Wanning County 
as the main bodies, 30,000 mu in area; one in the western part with Chengmai 
and Lingao Counties and state-run farms as the main bodies, 60,000 mu in area. 
Last year, the regional government appropriated 450,000 yuan from the funds of 
the central authorities for supported underdeveloped places to build the 
Chengmai County coffee base. By the end of last month, the coffee area of the 
county had reached 70,000 mu. It is estimated that its coffee area may exceed 
10,000 mu within this year. This year, the regional government has also 
decided to appropriate 350,000 yuan to Lingao County and 150,000 yuan to 
Wanning County to build coffee bases. [Summary] [Haikou Hainan Island 
Service in Mandarin 0400 GMT 16 Sep 86 HK] /9599 


AGRICULTURAL STRUCTURAL REFORM--Guangdong has scored marked successes in 
agricultural economic structural reform. Production has recorded sustained 
and steady increases, the agricultural structure is becoming more rational, 
and peasant living standards have improved. Total agricultural output value 
last year was some 23 billion yuan, an increase of more than 60 percent over 
1980. The average annual increase during the Sixth 5-Year Plan was 10.3 
percent. Average rural per-capita incomes rose from 274 yuan in 1980 to 

495 yuan in 1985, an increase of over 80 percent. During the Sixth 5-Year 
Plan, the province reduced its grain area by 16 percent, and switched this 
land to diversified undertakings. As a result of several years of 
readjustment, the province's agricultural economic structure has gradually 
become more rational. [Excerpts] [Guangzhou Guangdong Provincial Service 
in Mandarin 1000 GMT 29 Sep 86 HK] /12858 


SUMMER GRAIN PROCUREMENT--Guangdong Province has overfulfilled its quota for 
the procurement of summer grain ordered. According to statistics from 
departments concerned, by 10 September, the amount of grain ordered and stored 
in granaries was 1,752,300 tons and the quota for storing summer grain in 
granaries was overfulfilled by 101.6 percent. [Summary] [Guangzhou Guangdong 
Provincial Service in Mandarin 0400 GMT 17 Sep 86 HK] /9599 
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HAINAN EXPORT BASES--From 1986 to 1988, the area sown to tea will be 
developed on 40,000 to 60,000 mu; the area sown to coffee will be 
developea on 40,8000 mu; the area sown to peppers will ve developea on 
60,000 to 80,000 mu. By 1990, these production bases will provide more 
than 10,000 tons of tea, 2,400 tons of coffee, and 10,000 tons of peppers 
for export. By 1990, the area sown to high quality early produce will be 
developed on 10,000 mu, and provide 10,000 tons of early produce tor 
export. The area sown to cashews will be developea on 120,000 mu, ana 
will provide 3,4000 tons of cashews for export by 1990; 1,000 mu will be 
developed for shrimp breeding. From 1986 to 1988, 120 million yuan will 
be invested in these production bases, ana it is estimated that the 
annual foreign exchange earned from exports will be more than $36 million 
U.S. By 1990, it is estimated that the foreign exchange earnea from 
exports will be $100 million U.S. [Excerpt] [Beijing GUOJI SHANGBAO in 
Chinese 1 Sep 86 p 1) 


CSO: 4007/34 
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6 November 1986 


GUANGXI 


CIRCULAR ISSUED ON FIGHTING DROUGHT 
HKO30717 Nanning Guangxi Regional Service in Mandarin 1100 GMT 2 Oct 86 


[Excerpts] The regional people's government recently issued an urgent 
circular urging all localities to fight drought and ensure an increase 
and bumper harvest in grain production. 


The circular reads: Drought has become more and more serious in the region 
since August. Over 4 million mu of late rice in the region were hit by 

the drought, accounting for 24.7 percent of the total late rice-growing area. 
Fighting drought to reap a bumper harvest has now become one of the urgent 
tasks in the region's rural areas. The circular raises the following demands: 


1. Leaders of government organs at all levels must swiftly organize cadres 
and dispatch them to the drought-stricken areas to mobilize the masses to 
participate in the antidrought struggle. 


2. It is necessary to bring into full play the role of the existing water 
conservation facilities and to properly control water needed in fighting 
drought. 


3. Power supply departments must properly arrange power supplies for 
industrial and agricultural production. While ensuring power supplies 
needed in fighting drought in rural areas, they must do their best to 
reduce the impact on industrial production. 


4. It is necessary to mobilize and rely on the masses to solve the problem 
of funds needed for fighting drought. The state must give reasonable 
subsidies to poor areas and areas which have difficulty in raising funds 
for fighting drought. The regional people's government has decided to 
appropriate 3 million yuan from the region's financial revenue as a fund 
for fighting drought. All localities must properly distribute and use this 
fund and are not allowed to use it for other purposes. 


5. All localities must make good preparations for winter sowing and treat 
winter growing as part of the season's grain production so as to make up 
the losses caused by the drought. 


/12858 
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GUANGXI 


BRIEFS 


AGRICULTURE DEVELOPMENTS--The grain departments of all places in Guangxi 
Region have sent 3,120 cadres to the disaster areas and grassroots grain 
centers to mobilize the masses to crash-transplant late rice and to step up 
storing grain in granaries. At the end of July, Typhoon No 9 attacked the 
southern part of our region, causing serious floods. Two deputy directors of 
the regional grain bureau led some 20 cadres to the forefront to help the 
masses provide disaster relief. By 10 August, Nanning Prefecture had 
transplanted late rice on 1.13 million mu and stored some 10,000 tons of grain 
in granaries, fulfilling the contracts for grain ordered. The amount of grain 
stored was some 1,800 tons more than in the same period of last year. By 

10 August, the whole region had reaped early rice on 16,598,000 mu, 
transplanted late rice on 12,448,000 mu, and stored in granaries some 275,000 
tons of grain which was ordered by contract. [Summary] [Nanning Guangxi 
Regional Service in Mandarin 1000 GMT 21 Aug 86 HK] /9599 


CSO: 4007/24 
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GUIZHOU 


GUIZHOU MODIFIES USE OF AGRICULTURAL FUNDS 
HKO91544 Guiyang Guizhou Provincial Service in Mandarin 2300 GMT 7 Oct 86 


[Text] This year, financial departments of our province at various 
levels have made rational arrangements for agricultural funds, thus 
stimulating the development of the rural economy. 


Compared with last year, there are four distinguishing features in this 
year's arrangements for agricultural funds. 


1. Agricultural funds allotted by financial departments this year are 
27.1 percent greater than last year. 


2. Agricultural funds were mainly used to change the basic conditions 
of agricultural production. 


3. Funds used to promote agro-scientific and technological advances 
and to develop township and town enterprises were increased. 


4. A certain amount of funds was allotted to help poverty-striken counties 
develop projects involving a shorter construction cycle and yielding 
faster and better results. 


By the end of August, our province had used this year's agricuitural 
funds to build 100 production projects in 26 counties. When completed, 
these projects will add a total of 116 million yuan to the province's 
industrial output value every year. 


/12624 
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GUIZHOU 


AGRICULTURAL CONFERENCE ENDS 
HK280651 Guiyang Guizhou Provincial Service in Mandarin 2200 GMT 26 Aug 86 


[Text] The provincial conference on agriculture concluded in Guiyang on 

26 August. In accordance with the guiding ideology of making arrangements for 
agricultural production [words indistinct], the conference made arrangements 
for autumn sowing and winter water conservation work and extensively studied 
and discussed the problems of penetratingly carrying out rural reform, 
strengthening the foundation for agriculture, and speeding up the development 
of agricultural production. 


The provincial CPC Committee and provincial government demanded that a new 
breakthrough be made in grain production in our province next year and 
commence with autumn sowing this year. It is necessary to suitably enlarge 
the autumn sown areas this year, to increase the per mu yield, and to strive 
to make output reach or surpass the highest level on record. The area planned 
for autumn sowing is 16.5 million mu, 6.6 percent larger than last year. To 
fulfill the quota for sowing, all places must strive to create conditions, to 
reduce the areas uf [words indistinct] fields, and to [words indistinct]. 
Agricultural departments must give technological guidance. Commercial and 
supply and marketing departments must do well in supplying materials for 
agricultural use, including chemical fertilizers and agricultural chemicals, 
so that autumn sowing this year can be done well. 


The conference also made arrangements for water conservation work this winter 
and next spring. The whole province has planned to increase the irrigated 
areas by 300,000 mu this winter and next spring and strived to complete this 
plan within 100 days. At the same time, all prefectures must organize 
regular construction forces to step up the construction of key projects and 
complete water conservation construction tasks. 


Attending the conference were responsible persons of all prefectures, 
autonomous prefectures, and cities who are in charge of agriculture, leaders 
of agricultural departments, and responsible persons of the provincial 
departments and bureaus concerned. Provincial CPC Committee Secretary Hu 
Jintao, provincial Rural Work Department Director Qiao Xueheng, and provincial 
People's Congress Standing Committee Chairman Zhang Yuhuan attended and spoke 
at the conference. 


/9599 
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HEBE! 


WFP ASSISTS SOIL SALINIZATION PROJECT 
0W271249 Beijing XINHUA in English 1200 GMT 27 Aug 86 


[Text] Shijiazhuang, 27 Aug (XINHUA)--A project to control soil salinization 
in Hebei Province with assistance from the World Food Program (WFP) has been 
completed and hailed as a model for other countries by resident officials from 
the WFP in Beijing, according to the provincial agricul.ural department. 


The province's Guzhou and Nanpi counties have long suffered from drought, 
waterlogging, and soil salinization. In 1982, the average grain output per 
hectare in the counties was just about 1,785 kilograms, and the per capita 
income was far below the national average. 


In 1983, the program provided assistance to build irrigation and drainage 
systems in the counties to control soil salinization. 


With the assistance, the people in the area, which covers 238 villages, have 
opened up and improved 5,800 hectares of salinized land and basically 
controlled waterlogged farmland in the past 3 years. 


Last year, the per hectare grain output reached 3,218 kilograms, and cotton, 
670 kilograms, as against 300 kilograms 3 years ago. 


And the average annual income per capita soared to 303 yuan, four times the 
figure in 1982. 


/9599 
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HEBEI 


BRIEFS 


FOOD EXPORTS--As of the end of August, the Hebei Cereal, Oils, and Food 
Corporation had earned more than $162 million U.S. from exports, 
accounting for 107 percent of the corporation's annual plan for exports, 
and a 106 percent increase over the same periodg last year. [Excerpt ] 
[Shijiazhuang HEBEI RIBAO in Chinese 20 Sep 8& p 1} 
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HEI LONGJIANG 


BRIEFS 


WHEAT HARVEST--Beijing, 19 Sep (XINHUA)--State farms in northeast China's 
Heilongjiang Province harvested 1.75 million tons of spring wheat this year, 
14.7 percent more than last year, according to the provincial government 
today. Spring wheat is the leading crop in Heilongjiang Province. [Text] 
[Beijing XINHUA in English 1037 GMT 19 Sep 86 OW] /9599 





HEILONGJIANG GRAIN HARVEST--Harbin, 7 Oct (XINHUA)--Heilongjiang Province, one 
of China's leading grain producers, reports a good harvest on its 5.3 million 
hectares of farmland this year. A provincial official in charge of 
agriculture said here today that total train output in the province this 

year is expected to reach 16.8 billion kilograms, up 2.8 billion kilograms 
over last year and exceeding that of 1984. Last year Heilongjiang was hit 

by immense floods making farm production and daily life difficult for the 
peasants this year. While mobilizing peasants to fight the natural disaster, 
local governments have reorganized the farm production structure, expanded 
areas sown with improved grain seeds and introduced advanced cultivation 
techniques to boost farm production. [Text] [Beijing XINHUA in English 

0836 GMT 7 Oct 86 OW] /12624 
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HENAN 


COMMENTARY ON SUCCESS IN WHEAT GPOWI"G 
HKO90817 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 6 Oct 86 


[Station Commentary: "We Should Try Every Means for Doing Well in Wheat 
Growing" ] 


[Text] The province's work of sowing wheat seedlings has just started 
from north to south, and the task of doing well in wheat growing has 
become an important one for all people across the province. 


This year, we face quite a lot of problems concerning wheat growing. 
Because of protracted drought, the income of many localities; peasants 

was dropped. Some of them even face financial difficulties. Thus, the 
supply of materials for growing wheat is difficult to guarantee. Most 
counties and cities in western and northern parts of the province are still 
suffering from protracted drought. 


At present, some 16 million mu of farmlands are needed to be taken the 
drought-relief measures in order to grow wheat. If there is no heavy 
rainfall in October, the area of farmland affected by drought will be 
further increaséd. Some localities also face shortage in fuel and 
chemical fertilizer. This will also directly affect our work of wheat 
growing. 


To overcome difficulties and solve problems in our correct attitude that 
should be established. The provincial party committee and government urged 
the leadership at all levels to understand in a sober-minded and 

thorough way the importance of the work of doing well in wheat growing. 


It is just as the common saying goes: if a man delays the land for a while, 
the land will delay man for a whole year. All comrades in charge of the 
rural work should actively take actions. Going to the masses and the 
forefront of wheat growing, they should solve problems for the people in 

a down-to-earth manner, so as to do well in the work and promote a healthy 
development of the rural economic work. 


/12624 
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HUBEI 


CALLS FOR IMPROVING WATER CONSERVATION 
HK230556 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 21 Sep 86 


[Station “short™ commentary: "Water Conservancy Projects Must Be Built, the 
Methods Must be Reformed") 


[Excerpts] Since the founding of the PRC, the province has built a number of 
water conservation projects with stress on preventing floods, draining water 
from flooded fields, and irrigation, and a large number of basic farmland and 
small water conservancy facilities. This plays an important role in ensuring 
the safety of the property and lives of the people, in increasing the 
province's ability to resist floods and drought, in promoting social and 
economic development, and in improving ecological environment of agricultural 
production. 


One of the main reasons for the province's rapid agricultural development 
during the 6th 5-Year Plan is that these water conservancy projects yielded 
great results with the assistance of the party's good policies and the 
progress in science. 


In recent years, however, the province has invested less money in farmland and 
water conservancy capital construction. Some water conservancy projects have 
long been out of repair and the equipment has aged. Due to sabotage from the 
outside, some water conservancy projects suffer serious leakage problems. The 
construction of new projects is proceeding slowly. Consequently, the economic 
results yielded by water conservancy projects have become poorer with each 
passing year. With the reduction of the (words indistinct), water conservancy 
work now cannot meet the needs of agricultural development. 


Water conservancy is the lifeblood of agriculture and the national economy. 
To push the province's agricultural production to a new level, we need not 
only stable policies and scientific and technological advancement, but also 
the building of water conservancy projects on a large scale. 


Resuming our efforts and rallying our forces does not mean simple repetition 
of the past acts. Water conservancy projects must be developed, and the 
methods must be reformed. It is necessary to fully affirm out achievements 
and experience in previous water conservancy construction. The achievements 
and experience must be carried forward and developed. As for some failures 
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and setbacks in the past, we must learn from them and turn them into valuable 
experience. Only thus, can we remain sober minded under the new situation and 
regain our strength quickly; can we fight more heroically, exercise more 
effective leadership over water conservancy work; and can we work more 
solidly. 


Diligent implementation of water conservancy policies can unleash the 
initiative of peasants for developing such projects. The scale of water 
conservancy projects must correspond with the peasants’ ability. Water 
conservancy departments must improve their service so that peasants can gain 
further benefits from developing water conservation. 
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HUBEI 


STATE, HOUSEHOLD FARMS DEVELOP AGRICULTURE 
HKO30945 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 2 Oct 86 


[Excerpts] The province's state-run farms closely integrate the economic 
advantages of large farms with the initiative of household farms, thereby 
forming a double-layer operation system and promoting the development of 

agricultural economy. 


In 1985, the gross industrial and agricultural output value of the province's 
agriculture increased 26 percent over that in 1984. Likewise, this year's 
output of summer grain and oils increased &.6 and 67 percent over the same 
period last year. 


In order to conform to the operation of household farms, the province's 
state-run farms have switched their operation pattern from that of issuing 
administrative instructions to that of offering operational services. They 
cut the number of organs, sections, and offices but established service, 
aquatic products, and farming companies and commercial service networks. 

At present, the province's 49 state-run farms have established service systems 
for cultivating improved breeds, plant protection, technology promotion, 
agricultural machinery, and material supply. 


Furthermore, the state-run farms focus on core industries, and lead the 
production of household farms onto the track of farm processing and 
production according to market demand. They coordinate a whole process 
including the production of raw materials, processing, and sales. Through 
processing, which increases the value of products, and exchange of 
commodities, the large farms earn their profits while the household farms 
increase their income through the production of raw materials. 


/12858 
CSO: 4007/32 
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HUNAN 


RENMIN RIBAO ON HUNAN RESTRICTING HOG EXPORTS 
HKO80933 Beijing RENMIN RIBAO in Chinese 4 Oct 86 p 2 


[Newsletter by RENMIN RIBAO reporter He Jiazheng [0149 0302 2973]: “Between 
Relaxation and Imposition of Restrictions -- Investigation of and Thoughts 
on the Questions of Hogs in Hunan"] 


[Excerpts] The news that Hunan imposed restrictions on hogs leaving the 
province has been the talk of the town since 1985. The imposition of 
restrictions and relaxation ran counter to each other. The direct results 
of restrictions were obstruction of the circulation channel and the loss of 
markets in other provinces, with the enthusiasm of the peasants in 

raising hogs eventually dampened. The “difficulties in marketing hogs" 
that emerged in Hunan for a time serves as evidence. But would it help 

the matter much if such a policy were censured in an oversimplified way? 


The reporter recently had a chance to investigate the hog problem in Hunan 
with comrades of relevant departments. 


The stability of the market relied chiefly on price relaxation, which has 
stimulated production as well as the peasants’ enthusiasm and the universal 
increase of the number of hogs raised. Based on the investigation by 
relevant departments of 3,700 households in 37 counties at that time, the 
number of hogs raised in the Ist quarter of the year was 12,500, up 

22.1 percent over the same period of the previous year, with each household 
raising an average of 3.4 hogs. The peasants specialized in raising hogs 
were very happy. 


In early June, "a short supply of pork" suddenly emerged throughout the 
province. Pork prices shot up and changed almost daily in Changsha, 
increasing by one jiao every day consecutively for days, and it was two yuan 
for half a kilogram around the Dragon Boat Festival. Why did pork prices 
shoot up when there were more hogs? We will begin with Hunan's close 
neighbor Guangdong. Opening up to the outside world and economic 
development caused a drastic drop in the relative interest of Guangdong 
peasants in raising hogs. Many peasants transferred to other trades for 
higher income. Before the policy of relaxation was implemented, pork 

from other provinces was allocated and transferred to Guangdong by the state, 
but since the implementation of relaxation, Guangdong had to look for its 
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own sources of pork supply, and its attention was focused on Hunan, which 
was nearest to Guangdong, raised a great number of hogs, and transportation 
cost less. Thus, an upsurge of vying for hogs in great numbers at high 
prices started. Those doing other business went in for the hog business, 
and even those engaged in farming sought partnership in the hog business. 
For a time, the hog business became the most popular of all trades. 


Statistics of the Yichang livestock and poultry quarantine station under 
Binzhou Prefecture neighboring Guangdong show that in 1985, 1.39 million 
hogs left this quarantine station for Guangdong, and the number was 
240,000 in May alone. The large number of hogs leaving the province 
caused skyrocketing pork prices throughout the province. Urban citizens 
complained: "We are paying Guangdong prices for pork produced in Hunan." 


The pressure of the market made people lacking experiences in relaxation 
helpless. Obviously, they had two ways out: One was to subsidize the 
consumers with money; the other was to prohibit hogs from leaving the 
province. The former would involve local financial interests, not to mention 
the lack of funds to do so; moreover, nobody was willing to pay for pork 
which others would enjoy. The latter was the easiest and simplest. 
Therefore, the relevant department decided to prohibit hogs leaving 

the province. This measure was soon criticized by relevant departments of 
the central authorities, and met with the censure of the peasants. The 
method of imposing restrictions did not work. So in July 1985, they 

adopted a new measure -- charging fees for hog breeding. For every hog 

sold to provinces other than Hunan, a breeding fee between 20 and 30 yuan 
was charged, and no hog would be permitted to leave the province without a 
receipt for the charge. This was in essence still imposing restrictions. 
The measure was implemented until January 1986. As aresult, the number of 
hogs leaving the province dropped with each passing day. The number of hogs 
leaving the Yichang quarantine station was only 20,000 between August and 
September 1985, and the number dropped further to 10,000 between October 

and November. 


With the imposition of restrictions, Hunan's pork market stabilized. But 
soon, unpredictable (in fact, predictable) instability emerged. Hunan's 
imposition of restrictions compelled Guangdong to seek new sources of hogs. 
Hogs and deep-frozen pork from Sichuan, Henan, and Jiangsu entered the 
Guangdong market in huge quantities. The situation of Guangdong relying on 
Hunan changed. The Hunan peasants' difficulties in selling their hogs 

have become conspicuous with each passing day because the number of hogs 
raised went up by a large margin, and now they have lost such a big market 
as Guangdong. 


Only when we seriously ponder such a series of problems will we find that 
we are facing the task of reorganizing the market. This is rather 
complicated work. We must adhere to the premise of "relaxation," but 

we must work hard to set up a new economic operative order in the course of 
relaxation. The latter is more difficult than the former, and a process 

of exploration is necessary. 


/12624 
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BRIEFS 


RICE OUTPUT--Based on statistics of the provincial grain and oil bureau 
for the beginning of September, 7,160,000 mu have been sown to semilate 
rice, and per mu yield surpassed 380 kilograms. Gross output may reach 
2.71 billion kilograms, a more than 10 percent increase over last year. 
Based on statistics, 4,830,000 mu have been sown to hybrid rice, and the 
average per mu yield was 440 kilograms, 60 kilograms more than ordinary 
rice. [Excerpt] [Changsha HUNAN RIBAO in Chinese 10 Sep 86 p 1] 


CSO: 4007/29 
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JIANGSU 


COMMENTARY URGES IN-DEPTH RURAL REFORM 
0W161004 Nanjing Jiangsu Provincial Service in Mandarin 2200 GMT 12 Sep 86 
[Station commentary: "Deepen the Reform, Increase the Vigor"] 


[Excerpts] In light of the central authorities’ decision to lay the 
foundation for a new economic system and enable it to play a leading role, as 
quickly as possible, during the 7th 5-Year Plan, we are confronted with the 
task of steadfastly deepening the second-stage rural reform, step-by-step. 


Since the introduction of reform in rural areas, tremendous changes have taken 
place in Jiangsu. As a result of the implementation of the household 
contracted responsibility system, with remuneration linked to output, farm 
households have become independent entities with unified or separate 
management in the regional cooperative economy. Large surplus labor forces 
have been transferred to secondary or tertiary industries, while the 
diversified economy is thriving and rural industry advances with large 
strides. In response to current needs, industrial and sideline undertakings, 
run by peasants, and new economic associations of various forms have emerged. 
All these changes represent important achievements made in rural reform. 


Noteworthy is the dislike, among some people, of the multilevel and multiform 
mixed economy in rural areas. They fear that the collective economy may 
collapse under other economic forms, or that economic undertakings 
independently run by farm households may be repossessed by higher authorities. 
These are lopsided views. It is necessary to point out that the structure, 
which is characterized by the predominance of the public-owned economy and the 
coexistence of various economic forms which has taken shape in rural areas, is 
in line with the direction of the economic structural reform and suitable for 
Jiangsu's economic development and needs for some time to come. 


Of course, discrepancies do exist between various economic forms and 
management levels. Such problems should be solved by gradually, perfecting 
the mechanism of the socialist market and improving and developing the 
commodity economy. 


In a word, we should further emancipate the mind and take action to deepen the 
second-stage rural reform in the economic and banking fields in order to 
facilitate a flexible circulation of commodities, effective and timely 
circulation of funds, and rational and smooth transfer of labor forces. Only 
by doing so can we advance by large strides, acquire new experience in 
reforms, and invigorate the rural economy while consolidating the achievements 
in the second-stage reform. 


/9599 
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JIANGXI 


BRIEFS 


SOIL IMPROVEMENT--Beijing, 12 Sep (XINHUA)--A World Bank preferential loan of 
U.S. $30 million will be used in China's Jiangxi Province to improve 30,000 
hectares of red soil, according to Bank of China here. [Text] [Beijing 
XINHUA in English 1029 GMT 12 Sep 86 OW] /9599 


CsO: 4020/13 
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LIAONING 


BRIEFS 


LAND MANAGEMENT BUREAU--The Provincial People’s Government recently issued 
a circular on disbanding the office of the Provincial Land Management 
Committee and establishing the Provincial Land Management Bureau. The 
circular also urges various cities, counties, and cistricts throughout the 
province to set up such a bureau in charge of land management. [Text] 
[Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 17 Sep 86 SK] 
/12858 


CSO: 4007/32 
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NEI MONGGOL 


BRIEFS 


ANIMAL HUSBANDRY--Nei Monggol Autonomous Region has made marked progress in 
animal husbandry production. According to statistics compiled at the end 
of June, the region had 38.822 million head of large and small animals 
except hogs, a 462,000 head increase over the figure for the corresponding 
1985 period. Since the beginning of 1986, the region has slaughtered 1.923 
million head of large and small animals, and the slaughter rate of animals 
has reached 20.7 percent. [Summary] [Hohhot Nei Monggol Regional Service 
in Mandarin 1100 GMT 25 Sep 86 SK] /12858 


CSO: 4007/32 
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NINGXIA 


BRIEFS 


FARM OPERATIONS MECHANIZED--Yinchuan, 2 October (XINHUA)--More than 80 percent 
of the major farming operations are now mechanized in Ningxia Hui autonomous 
region, one of the most backward areas in China, a local official said today. 
Until a few years ago, draught animals did most of the ploughing and in 
mountainous areas, peasants carrying huge loads of farm produce on their 
backs was a common sight. Thanks to increased farm mechanization, 50,000 
peasants, or one-third of the region's rural labor force, have been freed 
from the land and turned to industry and trade, said the official at the 
regional agricultural bureau. Farm-use trucks, tractors, threshers, harvest- 
ers, and flour and rice mills now in operation in Ningxia have a total of 
1.68 million hp, 46.7 percent more than in 1980. That means an average of 
663.2 hp per 10,000 mu (667 hectares), as against 500 for the country as a 
whole. Over the past six years, it has built many roads and electricity 
supply facilities in the hilly areas, making it possible for widespread 
employment of machines. The region's grain output rose from 1.2 million tons 
in 1980 to 1.4 million tons last year, while per person income in the 
countryside went up by 86.1 percent to reach 325.9 yuan. Peasants on the 
plains have bought machines with their own money, while in the poor mountain- 
ous areas, with state loans. Agricultural stations have trained 90,000 
peasants to operate machines. [Text] [Beijing XINHUA in English 1458 GMT 

2 Oct 86 OW] /12858 


CSO: 4020/21 
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QINGHAI 


RADIO AIRS PROBLEMS IN STOCK RAISING 
HK300413 Xining Qinghai Provincial Service in Mandarin 2230 GMT 29 Aug &6 


[Station Reporter's Commentary: "We Must Attach Importance to Problems That 
Have Arisen in Qinghai's Stock-Raising")] 


[Excerpts] Our station reporter recently learned from the departments 
concerned that livestock-raising has declined in the eastern part of Qinghai 
this year. Compared with last year, the number of sheep and goats in Haidong 
Prefecture has dropped by 230,000, chickens have declined by 760,000, and pigs 
by over 10,000. The number of chickens raised in seven suburban townships of 
Xining City has dropped by 31.4 percent compared with this time last year. 

The following are the main reasons for these declines: 


1. The leaders in some places lack clear guiding ideas and the concept of 
commodity economy. Services for stock-raising households cannot keep up with 
requirements. 


2. The increased prices of fodder imported from other provinces has led to an 
increase in the negotiated prices of fodder. This has had a certain impact on 
the operations of stock-raising households. In addition, in some places there 
is a lack of attention to procurement work. As a result the stock-raising 
households make a loss and have to sell animal and poultry products in 
exchange for fixed-price fodder. They thus become less enthusiastic about 
stock-raising. 


3. In some places little attention is paid to preventing and treating 
diseases of livestock and poultry, causing the stock-raising households a 
certain degree of economic losses. 


In recent years, stock-raising has developed relatively rapidly in the eastern 
agricultural area of Qinghai and large numbers of households and villages 
specializing in this business have emerged. This has played a positive role 
in strengthening the peasants’ concept of commodity economy, raising their 
income, and improving urban and rural living standards. Hence, vigorously 
developing stock-raising is a good thing benefitting the state and the people. 
We can only get a good grasp of developing it and must absolutely not slacken 
its progress. 


/9599 
CSO: 4007/25 
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QINGHAI 


QINGHAI LEADER CALLS FOR IMPROVED WORK IN PASTORAL AREAS 
Radio on Importance of Animal Husbandry 
HK210333 Xining Qinghai Provincial Service in Mandarin 2330 GMT 20 Sep 86 


[Station Commentary: "Enhance Understanding, Renovate Concepts, and Speed Up 
the Development of Animal Husbandry") 


[Excerpt] Comrade Yu Yaobang explicitly pointed out when inspecting Qinghai 
in August that animal husbandry must be assigned a still higher and more 
important status than now. This instruction has stimulated the understanding 
of our cadres at all levels regarding the province's condition and latched 
onto the key issue in Qinghai's economic development. It is of extremely 
important strategic significance. 


To assign animal husbandry a still higher and more important status than now 
requires that the cadres at all levels and the masses link the province's 
development of animal husbandry with the economic development of the whole 
country, and bear the whole country in mind when considering problems. 

Speeding up the development of animal husbandry is the central authorities’ 

hope for Qinghai and is also the province's duty. Viewing future developments, 
to gain support from the interior of China, Qinghai must promote animal 
husbandry as soon as possible so as to produce more and better animal products 
to support fraternal provinces and municipalities. 


To assign animal husbandry a still higher and more important status than 

now iS also determined by the province's condition. Qinghai has vast 
national grasslands, providing the most basic conditions for developing 
animal husbandry. As far as economic characteristics are concerned, animal 
husbandry accounts for 42 percent of the province's total agricultural output 
value, thus holding a decisive position. Qinghai is a minority-nationality 
province, and animal husbandry has become the basis on which they rely for 
existence and development. Hence, developing animal husbandry as quickly as 
possible is not just a basic and all-embracing issue in the province's 
economic development, but is also a major political question in strengthening 
nationality solidarity, enriching nationality economy, and promot ing 

social development. 


To assign animal husbandry a still higher and more important status than now, 
we must renovate the old traditional concepts and establish the new idea of 
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commodity animal husbandry. We must unservingly work to improve strains, 
build up the grasslands, and process animal products. 


Vice Governor's Summation 
HK210331 Xining Qinghai Provincial Service in Mandarin 2330 GMT 20 Sep 86 


[Excerpts] The conference on work in pastoral areas convened by the 
Qinghai Provincial CPC Committee and people's government concluded in 
Xining on 20 September. Guided by Comrade Hu Yaobang's important speech 
during his inspection of Qinghai, the meeting seriously studied the 
question of speeding up the development of animal husbandry in the province. 


Vice Governor Gabulong delivered a summation at the conclusion of the 
meeting. He said: In order to improve animal husbandry in Qinghai, we must 
renovate our concepts and make three breakthroughs in our thinking: 

1) We must break through the old concept of completely separating 
agricultural from pastoral areas and establish the idea of large-scale 
agriculture in which agriculture and animal husbandry support and stimulate 
each other. We must follow the path of integrating agriculture, forestry, 
and animal husbandry. 2) We must break through the narrow concept of 
simple animal husbandry and establish the modern idea of integrating 
cultivation, stock-raising, and processing, and form a complete system 

in production, supply, and sales. We must follow the path of commodity 
animal husbandry. 3) We must break through the traditional concept of 
sticking to old ways. We should spur the herdsmen masses to forge ahead, 
and take action themselves to reform outdated habits and customs that impair 
nationality prosperity and hamper the people's efforts to get rich. 

They should gradually change their ways of operation and daily life, lead 

a new socialist life, and stimulate the vigorous development of economic 
construction and social happiness in the pastoral areas. 


Comrade Gabulong called on leading cadres to change their generalized 
leadership methods and firmly establish the idea of struggling hard amid 
adversity for a long time. They should do their work in a thoroughly 
sound way. 


412624 
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SHAANXI 


LEADERS SPEAK AT TECHNOLOGY CONFERENCE 
HK261530 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 25 Aug 86 


[Text] The provincial conference on the advance of science and technology 
held a mass meeting yesterday at which Vice Governors Xu Shanlin and Lin 
Jizhou made speeches on problems of the province's agricultural development, 
measures for maintaining the continuous growth, and the need for making 
science and technology conform to the new situation in rural economic 
development. 


Comrade Xu Shanlin said: During the 6th 5-Year Plan period, the province 
scored outstanding achievements. It has put an end to the situation of 
transporting grain from other places to make up for its insufficient supply. 
However, there are latent problems concerning grain production which are worth 
paying close attention to. Chiefly speaking, these problems are a sharp drop 
in arable land and soil fertility, aging and damaged irrigation projects, 
mixed up grain seeds, a sharp drop in field output volume of agricultural 
machinery, and a drop in agricultural investment. 


Comrade Xu Shanlin said: In order to solve these problems and realize the 
goals of the 7th 5-Year Plan, the provincial government has decided to adopt 
12 measures. Chiefly speaking, these measures are to restore and improve the 
irrigation work of 120 million mu of arable land, to transform 350,000 mu of 
saline-alkali land and low-lying farmland, to expand the area of deep 
ploughing farmland, to do well in popularizing cultivation of improved grain 
breeds, to increase the application volume of fertilizer, to popularize five 
items of advanced agricultural techniques such as growing crops in a 
standardized way and growing drought-resistant wheat on dry land, to establish 
48 counties as bases for grain production, to protect the farmland by taking 
severe measures, to expedite the poor areas’ pace of getting rich, and to 
increase the agricultural investment sum. Thus, we may ensure a continuous 
and steady growth of grain production. 


Comrade Lin Jizhou said at the meeting: In order to maintain a continuous and 
steady growth of agriculture, we must greatly develop the rural commodity 
economy. We must aleo strive to make progress in the scientific and 
technological levels of the rural areas. Therefore, to implement the prairie 
fire plan, that is, to assign small scientific and technological projects to 
rural areas, is an important task. When implementing the work of science and 








technology, we must work out plans in a serious way, make them achieve the 
goals, develop in a comprehensive way, and make joint efforts in tackling the 
tough issues. The administrative departments must strengthen their leadership 
so as to strive for results. 


/9599 
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SHAANXI 


CIRCULAR STRESSES AUTUMN GRAIN, OIL PURCHASE 
HK100617 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 93 Oct 86 


[Text] The provincial government recently issued a circular on the purchase 
of autumn grain and oil crops, urging all localities to seriously conduct 
investigations to gain further knowledge about crop harvests and natural 
disasters, and to properly arrange the purchase of autumn grain and the 
livelihood of the people in disaster-ridden areas. 


The circular stresses that areas whose harvest are good or relatively 
good must ensure the fulfillment of the plan for purchase of grain, and 
strive to purchase more grain so as to make up losses in areas with poor 
harvests and support disaster-ridden areas. On the basis of (words 
indistinct), disaster-ridden areas must do a good job in the purchase of 
autumn grain according to the situation. 


The circular stipulates that grass-roots grain departments must purchase 
as mucn grain as possible and must not refuse to purchase grain or set 
limits in the purchase of grain. It is necessary to strengthen management 
of the market. During the autumn grain and oil crops purchasing period, 
each county is prohibited from marketing through other channels, rice, 
soybean, maize, and other grain or oil products purchased locally by quota, 
and from transporting them to other provinces, before the fulfillment 

of the purchase plan. 
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SHAANXI! 


BRIEFS 


CHEMICAL FERTILIZER SHORTAGE--The provincial government is taking urgent steps 
to resolve the shortage of chemical fertilizer for this year’s autumn sowing. 
The province will produce an extra 600,000 tons of chemical fertilizer during 
the last 10 days of September and in October. The provincial Petrochemical 
Industry Department has set up a leadership group for this work and firmed up 
the production task for each enterprise. [Summary] [Xian Shaanxi Provincial 
Service in Mandarin 0030 GMT 21 Sep 86 HK) /9599 
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SHANDONG 


BRIEFS 


GRAIN PROCUREMENT--As of the end of August 1986, Shandong Province had 
purchased 2.8 billion jin of summer grain, setting a record. [Summary] 
[Jinan Shandong Provincial Service in Mandarin 2300 GMT 28 Sep 86 SK] /12858 


CSO: 4007/32 
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SHANXI 


BRIEFS 


SUMMER GRAIN--Shanxi Province reaped a record summer grain harvest this year. 
Output reached 3.13 million tons, an increase of 3.9 percent over last year. 
[Summary] [Taiyuan Shanxi Provincial Service in Mandarin 2200 GMT 20 Aug 86 
HK) /9599 


WHEAT SOWING, WATER SHORTAGE--Shanxi is suffering serious drought this year. 
Vice Governor Guo Yuhuai recently put forward a number of demands on how to 
make a success of sowing 10 million mu of wheat on dry land. He said: 
Shortage of water is a serious constraining factor on agricultural production 
and on the development of the entire economy in Shanxi. Rainfall this year 
has been one-third less than normal. The province's large reservoirs are 
holding 51.16 million cubic meters of water less than at this time last year. 
The situation is extremely serious. The leaders at all levels must by no 
means relax organizational leadership over wheat production on dry land. 
Specifically, the province should appropriately expand the wheat sown area 
under the premise of rationally readjusting the agricultural structure. Some 
more good land should be assigned to the wheat crop. We should devote great 
effort to increasing material input for the dry-land wheat and apply more 
organic and phosphatic fertilizer there. [Excerpts] [Taiyuan Shanxi 
Provincial Service in Mandarin 2200 GMT 28 Aug 86] /9599 
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SICHUAN 


"THREE DIMENSIONS' FARMING POPULARIZED 
0W250139 Beijing XINHUA in English 1826 GMT 24 Sep 86 


[Text] Chengdu, 24 September (XINHUA)--"Farming in three dimensions," a 
method that more effectively uses earth, water, sunlight and other natural 
resources, is becoming increasingly popular among the farmers of Sichuan 
province, a local official said today. 


Sichuan, in southwest China, is the country's major agricultural area, 
although with 101 million residents, its farmland averages less than 
0.067 hectares per person. 


Local economists said the method could be effective elsewhere in China. 
Nationwide, farmland averages only 0.13 hectares per person. 


"This new method will make a lot of our people better off, " said Li 
Qinglian, ranking official in Sichuan's Miyi county, one of the poorest 
in the province. 


Li said the new method takes into account height as well as length and 
width in planting crops. "It means you plant crops of different heights 
together on the same plot, the taller ones needing more sunlight, the 
shorter ones less," he said. "And that means you get more produce per 
hectare." 


For example, said Li, sugar cane can be interplanted with green vegetables 
and watermelon and corn can be interplanted with sweet potato and legumes. 
And after farmers have harvested all the crops separately, they can grow 
mushrooms on the ground. 


Li said the strategy has been perfected by a team of 54 scientists and 
32 skilled farmers from throughout China working together in Miyi county. 


According to Li, the new method is expected to raise the county's agricultural 
and produce processing output value to 86 million yuan (23 million U.S. 
dollars) this year, 15 percent more than in 1984, the year the team of 
scientists and farmers began trying the new method. 
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Also this year, he said, per resident income is expected to increase 
50 yuan above the 1984 level to 360 yuan (97 dollars), topping the 
provincial average. 


Thinking three-dimensionally, Miyi farmers have planted fruit trees in 
the county's mountain areas, above corn and forage grass. 


In home courtyards, some county residents have begun growing grapes, 
raising chickens and pigs in the shade of the trellises, using the animals’ 
wastes to make methane gas for cooking and lighting and the fermentation 
residues as fish feed. 


/12858 
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SICHUAN 


BRIEFS 


FERTILIZER SUPPLIES--Based on statistics, the provincial Farm Materials 
and Equipment Bureau supplied 4,090,000 tons of fertilizer from January 
to June this year, an increase of more than 1 million tons over the same 
period last year. However, at present stocks have been reduced and there 
will be a shortage of fertilizer for the autumn crops. The provincial 
Farm Materials and Equipment Bureau is concentrating on increasing 
fertilizer output and obtaining supplies from outside the province. 
[Excerpts] [Chengdu SICHUAN RIBAO in Chinese 25 Sep 86 p 2) 
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66 











JPRS-CAG-86-038 
6 November 1986 


XINJIANG 


BRIEFS 


COTTON PROCUREMENT--Cotton procurement departments at all levels in Xinjiang 
Region have begun resolving peasants’ difficulties in selling cotton by 
setting up more cotton procurement units and improving their service attitude. 
The cotton sown areas of the whole region this year have reached some 4.2 
million mu and are some 460,000 mu more than last year. To date, the cotton 
procurement departments of all places throughout the region have signed some 
940,000 contracts with cotton peasants for ordering some 4.1 million dan of 
cotton. The tasks of procuring cotton this year are very arduous. To avoid 
peasants’ difficulties in selling cotton like last year, the regional cotton 
and hemp company has allowed grassroots supply and marketing cooperatives to 
manage its rural cotton procurement stations. Grassroots supply and marketing 
cooperatives will purchase cotton on its behalf and it will pay their expenses 
for work they do. [Summary] [Urumqi Xinjiang Regional Service in Mandarin 
1200 GMT 20 Aug 86 HK] /9599 
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PRODUCE SALES--From 1980 to 1985, produce sales to other provinces 
increased 840 percent. In 1986, more than 200,000 mu were planted to 
early produce in Yunnan, output reached 310 million kilograms, and 140 
million kilograms were supplied to Yunnan's markets. State-run vegetable 
departments sold 60 million kilograms to more than 70 cities outside the 
province (an increase of 58 percent over last year). The incom of 
peasants selling the produce was 88.4 million yuan. (Excerpt) (Beijing 
ZHONGGUO SHANGYE BAO in Chinese 23 Sep 86 p 1) 


CITRUS FRUIT OUTPUT--This year the total area sown to citrus fruit was 
1.5 million mu, and gross output may reach 300,000 to 320,000 tons, an 


increase of 5 to 12 percent over last year. ([Excerpts}] [Hangzhou 
ZHEJIANG RIBAO in Chinese 26 Sep 86 p 2] 


CSO: 4007/38 
END 


68 











END OF 
FICHE 


DATE FILMED 
lh. 25 [98G 














